Tuscaloosa

The economic fortunes of the Tuscaloosa metro slid during 2008 as new and expanding
auto supplier announcements gave way to extended shutdowns, reduced weekly hours,
and finally separations as the Mercedes plant in Vance sought to bring production in line
with sagging demand. The University of Alabama provided stability and some economic
growth, with a record enroliment of 27,052 students in fall 2008 up 5.8 percent from a
year ago and huge football crowds boosting retail and tourism spending. The April 2008
USA Triathlon Collegiate Nationals and Olympic Triathlon Trials also contributed to area
tourism. Nonagricultural employment across the three-county metro area rose by about
300 between October 2007 and October 2008. Manufacturing shed 200 jobs and retail
employment was down 100, although jobs at general merchandise stores fell by 400.
State government and professional and business services were the strongest growth
sectors, each adding 500 jobs during the 12-month period. Leisure and hospitality also
saw gains, with two-thirds of the 300 new jobs at food service establishments and
drinking places. Jobs in healthcare rose by around 200. The area’s civilian labor force
declined by about 420 workers (-0.4 percent), but a much larger drop in total
employment of over 2,000 (-2.1 percent) pushed unemployment from 2.8 percent in
October 2007 to 4.4 percent in October 2008, still second-lowest of the state’s metros
areas.

One new and six expanding companies proposed investments totaling $64.2 million with
around 300 new jobs in 2007. Southern Heat Exchanger planned to construct a facility
to replace its existing buildings that could result in an additional 55 employees. The
Tuscaloosa area gained an auto supplier, Visteon, which invested $9.5 million and
planned to hire as many as 150 at its Tuscaloosa location in the former Johnson
Controls building. A $14 million expansion at Visteon announced in the fall of 2008
could create 67 jobs when the company relocates equipment as it seeks to expand its
customer base. BFGoodrich undertook a $22 million expansion in 2007 that created 50
jobs. An additional $13 million investment announced in 2008 will add 12 jobs in 2010
as the Tuscaloosa location expands to become the primary supplier of steel belt material
for Michelin in the southeast. Tire production fell victim to weak demand in the fall, with
the plant suspending production for two weeks beginning in late September and
temporarily laying off 200 employees for eight weeks on November 1.

Stankiewicz International, a new supplier announced in April 2008 that will manufacture
acoustical and other components for Mercedes and GM, planned to invest $16.4 million
and create about 180 jobs. The $675 million refinery expansion at Hunt Refining that
was announced in 2006 got off the ground early in 2008 with the award of a $300 million
contract to Birmingham—-based BE&K for engineering, construction, and project
management services. Expected to be complete in 2010, the project encompasses
three major new units: a $50 million continuous catalytic reformer, a $200 million
hydrocracker, and a $200 million delayed Coker. The expansion that will create about
40 jobs was approved for $50 million in tax-free Gulf Opportunity Zone bond financing.
Gaylord Chemical, in partnership with Hunt, is relocating a dimethyl sulfoxide plant to
Tuscaloosa—a $27 million investment that will create about 27 jobs. Weak demand
resulted in the permanent layoff of 57 employees at Westervelt Company’s sawmill in
Moundville late in 2008.
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Mercedes, which launched the state’s auto manufacturing industry with the opening of its
Tuscaloosa County plant in 1997 and expanded with a second plant and a doubling of its
workforce to 4,000 in 2005, was forced to slow production due to market conditions for
the first time in 11 years. In the face of weakening demand, the company imposed a 32-
hour work week in early October that eliminated Friday production, extended the usual
two-day Thanksgiving break to one week, and announced plans to extend its normal
one-week summer shutdown to four weeks in 2009, with employees using vacation or
taking time off without pay. In September the plant’s temporary workers were told that
they would not be retained after December 31. And, in late October, most of the plant’s
employees were offered voluntary buyout packages that included financial incentives,
temporary medical benefits, and help finding a job. With assembly line 1 and paint shop
1 going from two shifts to one at the start of 2009, most employees who take the buyout
will leave at the end of 2008. Further cutbacks announced in December include adding
two additional days to an already-lengthened holiday break and suspending production
for the first two weeks of January 2009. In 2008 through November, sales of the M-
Class were up 5.5 percent compared to the first 11 months of 2007, but GL-Class sales
were down 9.3 percent, and sales of the R-class crossover, which is being phased out,
fell 38.5 percent. Mercedes first hybrid M-Class is expected to be built in Vance in the
near future.

Cutbacks at Mercedes have ripple effects across Tuscaloosa’s industrial sector as just-
in-time suppliers trim their work schedules and output to match Mercedes. The sizeable
workforce reductions will likely hike the metro area’s unemployment rate significantly at
the start of 2009, while reduced hours and wages for employees negatively impact the
retail and housing sectors. Retail employment was flat from October 2007 to October
2008. Dillard’s closed its Tuscaloosa store in late spring, idling 130. Midtown Village,
which opened in October 2007, added specialty retailers and restaurants throughout
2008. A number of clothing stores aimed at the high school and college student
population opened both at University Mall and at Midtown during the year. Restaurant
choices expanded significantly during the year across Tuscaloosa. Construction
progressed on the $20 million Publix-anchored Capital Market Center on U.S. Hwy. 69 in
Taylorville. Other planned development announced in 2008 included a family
entertainment center in south Tuscaloosa that will include a bowling alley and possible
retail at Riverside Village near downtown Northport.

There was significant new development tied to the growing student body at The
University of Alabama and/or to the seasonal influx of football fans, despite the
scheduled addition of 960 dorm rooms in fall 2009. Construction was on target for
August 2009 occupancy of The Retreat at Lake Tamaha, a resort-style student
community with an initial 170 cottage-style multi-tenant units east of the University near
Holt. Building was underway in the fall on the $32 million Houndstooth Condominiums, a
130-unit game-day complex across from Central High School. Property purchases were
complete and planning was underway for Sterling Crimson, a gated 312-unit student
apartment complex that will revitalize several blocks of blighted land just west of Central
High. And planning was ongoing for The Woodlands of Tuscaloosa, a 350-unit
apartment complex adjacent to Snow Hinton Park. Construction neared completion on
The Chimes, with high-end condos catering to football fans, some with views of the
practice field. However, Spectrum Capital postponed work on Dynasty Park, a $110
million hotel and condo tower next to Bryant-Denny stadium that will incorporate retail
and parking. The University continued to explore a possible purchase of adjoining land
currently occupied by Bryce Hospital for expansion.
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Tuscaloosa made progress on downtown revitalization projects, with City Hall Annex Il
opening during the year and construction of an intermodal transportation center and 4-
story parking deck and adjoining park scheduled for completion in 2009. Although the
site is cleared and $42 million has been appropriated for a new federal courthouse,
failure to gain approval in 2008 for the additional $25 million needed for the project will
delay construction. Plans are on track for a partially-covered, multipurpose 7,000 seat
amphitheater on the Riverwalk that should be ready by fall 2010. The city’s $27 million
Jerry Plott Water Treatment Plant came online late in 2008. A new $35.3 million cancer
treatment center under construction at DCH Regional Medical Center will almost
quadruple the size of the existing center when it opens in spring 2009. Projects at The
University of Alabama include a new Capstone College of Nursing building and a
science building adjoining Shelby Hall. UA trustees approved an $80.6 million addition
to Bryant-Denny stadium that will bring the number of seats to 101,000.

Population in the Tuscaloosa area increased 1.2 percent in 2007, with the addition of
over 2,500 residents; all three counties that comprise the metro saw gains. The market
for single-family housing deteriorated significantly during 2008, however, with building
permits during the first nine months of the year 39.0 percent below the same period in
2007. The 555 multi-family units permitted was well above the 397 permits issued for
single-family dwellings and was down a smaller 24.0 percent from the previous year.
Tuscaloosa area homes sold during the first nine months of 2008 were 29.8 percent
below a year ago; the state average decline amounted to 21.8 percent. Although the
OFHEO House Price Index was up 3.1 percent for third quarter 2008 compared to third
quarter 2007, it fell 0.1 percent between the second and third quarters.

A number of school construction projects were completed in 2008, with Tuscaloosa
County opening Lake View and Northport elementary schools and Duncanville Middle
School. The Tuscaloosa City System completed middle school additions at University
Place and Rock Quarry, the new Westlawn Middle School, and a multipurpose building
at Northington Elementary. Tuscaloosa County Parks and Recreation opened a new
sports complex during 2008. Per capita income for the Tuscaloosa area, including
Tuscaloosa, Greene, and Hale counties, rose 4.5 percent to $32,051 in 2007 and ranked
5th among the metros. Average wage across all industries of $36,737 was just below
the state average. However, manufacturing wages averaging $53,710 were about
$10,000 above the state’s and 3rd highest among the metro areas.

Center for Business and Economic Research | Tuscaloosa n




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


